
PURPOSE OF ACCOUNTING ESSAYS

Free Essay: Financial Accounting THE NATURE AND PURPOSE OF ACCOUNTING In the present era most of the
business as well as.

The accounting community is a highly competitive one and in combination with technology things are
changing in a very fast pace This does not exclude the accounting sector, where things are not as simple as
keeping books to show profit, loss and the balance in the bank. Keeping this linear relationship, we use the
price elasticity of demand to calculate the relationship between price and sales quantity as follow. Financial
accounting information provides valuable input into the planning process, and, subsequently, reports on the
results of plans so that corrective action can be taken, if necessary. Finally financial statements will be
explained and their use to both the company and potential investors. It is imperative that such work should be
carried out in the most effective and efficient manner since resources are both costly as well as scarce. With
this longstanding interest in business, I am very eager to begin engaging in advanced business studies. The
aim of this paper is to review two academic articles and conclude on the reliability of the claims and assertions
made by the authors. Accrual Accounting - Every small business must make a choice between two accounting
methods, the cash method or the accrual method. This statement answers questions that may arise during the
analysis of an income statement or balance sheet. US GAAP designed to make financial statements useful to
creditors, investors, and shareholders, providing insight into the financial stability of a company Although this
role and its related topics covered are clearly understood by most, if not all candidates or even managers in the
organizations, different types of relevant information areâ€¦. This mention the way accounting function can be
arranged again so it can be suitable in the background of management movement. This is because internal
users, such as manager and employees within a business, desire to predict or anticipate future impacts, such as
a budget deficit and account for them, or respond to changes in the environment and Accounting has many
subfields, which includes management accounting, financial accounting, and cost accounting. Balance Sheet:
It is easy to understand the financial position of a company when a proper balance sheet is maintained by the
accountant or any other individual of a company. Feedback Assessors decision Internal verification. A firm
uses this approach to analyze specific areas of the production process and accounting costs A substantial
transaction that indicates a sale has been taken place. This is because detailed support in the form of
documentation is the key element in providing support to a journal entry and explains the reason or purpose
why the journal entry was created in the first place


