
SOCIO ECONOMIC ANALYSIS

Socio-economic analysis is a well established method of weighing up the pros and cons of an action for society as a
whole and plays a vital role in the.

In addition the most significant consequences in this sector are not expected to occur until after  Furthermore,
the screening shows that there is a general demand for socio-economic analyses at a more concrete level
within geographically delimited areas e. Socio-economic analyses Socio-economic analyses can help us assess
the benefits and costs associated with climate change adaptation measures. Time perspective The time
perspective is particularly important in the climate change adaptation area. Stakeholders include e. This partial
approach has the advantage of being well defined, the results are simple and easy to interpret, and it opens up
for numerous different methods of calculation of consequences. An economic analysis of the budget shows the
direct financial effect for each stakeholder, i. The measure should only be implemented if the present value of
the benefits exceeds the present value of the costs, so that the measure yields a socio-economic profit. These
occur because calculations are made for very long time horizons, and because there is substantial uncertainty
linked to the future effects. Links In ISECA a survey is created to sensitize and inform the general public on
eutrophication and to question the actions put in place. Authorities could use the results of the study for water
quality improvement and can take appropriate measures in the future! When comparing several measures, the
measure yielding the highest socio-economic return should be chosen. Methodological issues Uncertainty, the
time perspective for benefits and costs, and the availability of data can be decisive for the quality and design
of socio-economic analyses. This is because the cost of inaction only shows what will happen if we choose to
do nothing in terms of climate adaptation; if we take no political action. Click here to participate! This is also
the case where measures have a long investment horizon. The CE method asks the respondent to state a
preference between one group of environmental services or characteristics, at a given price or cost to the
individual, and another group of environmental characteristics at a different price or cost. The cost of inaction
is an expression for the damage we avoid if we adapt to a changing climate. Cost of inaction is thus often used
to outline the necessity of acting in a given area. The time perspective becomes a challenge in socio-economic
analyses where the time gap between the costs and the resulting benefits is too big. This could mean that
damage costs incurred in the last part of the century will become so insignificant that they are almost
irrelevant in the calculations. This is essential when assessing and timing climate change adaptation measures.
Timing of the measure, i. However, cost of inaction cannot be used when comparing or choosing between
different political measures for instance climate change adaptation measures or to assess a single given
political measure. This provides a basis against which to assess the robustness of a result. Another useful
approach to sensitivity analyses is to asses how much the value of different parameters must change before the
project reaches break-even, the point where the costs correspond to the benefits. There is a significant
methodological and data uncertainty linked to valuing non-market goods. If the discount rate is of a certain
size, there is a risk that the present value may become very small when discounting is over such a long time
horizon. The third and final attribute is the cost. Types of socio-economic analysis Socio-economic analysis is
a broad concept, which covers several different types of analysis. In this way we can find the measures that
will be of greatest use for society or which are the most cost-effective. Discounting is therefore a special
challenge in this area. Budgetary economic analysis An economic analysis of the budget for a given climate
change adaptation measure should also be done. To ensure the best possible adaptation from a socio-economic
perspective, a cross-sectoral approach will have to be used, so as far as possible, all relevant sectors and
cross-cutting effects are incorporated simultaneously. Welfare economic analysis A welfare economic analysis
assesses the welfare-related consequences for society of a given measure. The first two attributes look at two
of the main anthropogenic causes of eutrophication. We use socio-economic analyses to calculate the value of
advantages and disadvantages for society of different climate change adaptation measures. An important
conclusion of the screening is, that for almost all of the sectors it is assessed that climate change adaptation
can take place within the existing regulatory framework. Instead, values are inferred from the hypothetical
choices or tradeoffs that people make. The first is upgrade sewage treatment works and it concerns the effects
that incorrect or insufficient sewage treatment might have on the water quality.


