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Financial sector of any economy is usually consistent with financial packages or features of Nigeria's growth drive is a
conscious development of the financial sector to . work on finance and growth assesses the impact of the operations of
the financial . Table 4: Summary of Parsimonions ECM result: Modelling: DLGDP.

They carry out intermediation between surplus and deficit units of the economy. Some studies concentrate on
the impact of financial intermediation on the financial system Anad and Subrahmanyam,  However, there has
been a widespread believe among policy makers that financial development enhances productivity and thus
promotes growth. The results of the Unit root test, granger causality, lag length determination will as well be
presented. Although the relationship between financial development and economic growth has received
widespread attention in the modern history of economics, the conclusions have been far from conclusive. Still
others argue that financial intermediaries through financial intermediation stimulate the restructuring and
liquidation of distressed firms Araujo and Minetti,  Also, this technique can be applied irrespective of whether
the variable is I 0 , I 1 or fractionally co-integrated Pesaran  Banks are the largest financial intermediaries in
the Nigerian economy. King and Levine conducted a pooled cross-country time series survey of eighty
countries for the period with a view to establishing the relationship between financial development and
economic growth. Stability test CUSUM test In addition, due to the structural changes in the Cameroon
economy, it is likely that macroeconomic series may be subjected to one or multiple structural breaks. It can
be due to adverse selection and moral hazard. The presence of an error-correction term among a number of
co-integrated variables shows that changes in the dependent variable is a function of both the level of
disequilibrium in the co-integration relationship represented by the ECM and the changes in other explanatory
variables. Generally, using the lag operator L applied to each component of a vector. Review of Related
Literature Role of Financial Intermediaries Fund suppliers cannot loan money directly to fund raisers, nor can
fund raisers borrow money directly from fund suppliers. They facilitate the exchange of funds between fund
surplus units and fund deficit units. Al-malkawi et al. Diversifying risk: Financial intermediaries assist
investors diversify in ways they would be unable to do on their own. This therefore implies that any deviation
from the long-run equilibrium will feed back into the changes in the dependent variable, thereby forcing the
movement towards the long-run equilibrium Masih,  The model is estimated with the error correction term in
order to capture its long-run speed of adjustment. As for the PP test, it as well takes care of the autocorrelation
in the error term and its asymptotic distribution is the same as that of the ADF test statistic. With a limited
annual time series data on Cameroon financial development and economic growth, this study employs the
critical values of Narayan for the bounds F-test rather than Pesaran et al. Insurance companies collect and
invest many small premiums in order to pay fewer large claims. Several studies have dwelt on the significance
of financial intermediation. The Narayan test is preferred to that constructed by Peseran et al. The choice of
variable is inspired by the fundamental role of public expenditure in spurring economic activities and
development. Against the alternative hypothesis. Hence, Narayan regenerated the set of critical values for the
limited data ranging from 30 to 80 observations by using the Pesaran et al. Providing liquidity: Financial
intermediaries can easily and cheaply convert an asset to payment. In addition to the strong view that there is a
relationship between financial development and economic growth, irrespective of whether this relationship is
positive or negative, there have been a few studies that suggest that financial development has no impact on
economic growth.


