
TABLES OF FINANCIAL MERCK AND MEDCO MERGER

Merger. Merck. Merck & Co. Inc. is a global healthcare company which delivers The following table provides the
financial highlights of the Consolidated Merck Merck & Co. spun off all of the outstanding stock of Medco Health
Solutions Inc.

Immediately after the merger, Medco operated as a subsidiary of Merck. Pharmacy Benefit Management
Pharmacy benefit managers PBMs are companies that administer drug benefit programs for employers and
health insurance carriers. Use citations correctly. This prospect of increasing sales is enormous. In addition,
our Systemed, L. Merck faced a challenge from the FTC on the basis of anti-trust concerns, referring to their
acquisition of Medco. We provide sophisticated programs and services for our clients and the members of
their pharmacy benefit plans, as well as for the physicians and pharmacies the members use. Merck executives
identify Medco's extensive database as the key factor motivating the merger. Member physicians of the
managed care organization are then strongly encouraged to prescribe from this list whenever possible. We
believe that our ability to consistently deliver programs and services that help our clients provide a
high-quality, cost-effective prescription drug program to their members has made us a market leader.
Formularies are lists of drugs compiled by committees of pharmacists and physicians on behalf of a managed
care organization. I will be using both qualitative and quantitative analysis based on previous years of data for
the company. This help will be used to as a guideline and will not be represented as my own work. PBMs
contract with managed care organizations, self-insured employers, insurance companies, unions, Medicaid and
Medicare managed care plans, the Federal Employees Health Benefits Program and other federal, state, and
local government entities to provide managed prescription drug benefits. What is the role of prescription
benefits management PBM companies? Second, the database will allow Merck to identify patients who fail to
refill prescriptions. Mergers and related acquisitions have occurred in a series of outbreaks. The activities of
PBMs typically include managing insurance claims, negotiating volume discounts with drug manufacturers,
and encouraging the use of less expensive generic substitutes. Essentially, this amounts to an additional
opportunity for managed care or PBM administrators to monitor costs and consolidate decision-making
authority. In , MerckMedco was formed. Managed care plans typically provide members with medical
insurance and basic health care services, using volume and long-term contracts to negotiate discounts from
health care providers. We continue to expand our pre-eminent home delivery business, which reduces drug
costs for our clients and provides enhanced reliability and service to their members. For a complete
understanding of our business and the distribution, we urge you to read this entire document carefully,
including the risk factors, our historical and pro forma consolidated financial statements and the notes to those
financial statements. It also is intended to increase its competitive position in the growing managed care arena
by aligning itself with a PBM. Immediately after this merger, Medco operated as a subsidiary of Merck. Table
of Contents 1. In addition, many experts believe that only a handful of pharmaceutical companies will exist on
the international scene in a few years. Our high-quality service, advanced technology and cost containment
initiatives enabled us to limit the average drug trend for plans that include both retail and home delivery to 
The implications for drug manufacturers are far reaching. They can identify when a patient may be getting the
wrong amount or kind of medicine and when a member physician is not prescribing from a formulary. The
failure to refill needed prescriptions amounts to hundreds of millions of dollars in lost sales each year. I'm
adding a major part of the problem that I didn't. From to , our net revenues increased on average
approximately  Execution; Write your answer clearly and succinctly using strong organization and proper
grammar. These mergers were not only a reaction to the changing industry structure but caused the change to
accelerate. The FTC challenged Merck arguing that the acquisition of Medco, which had subsequently become
Merck-Medco a subsidiary of Merck, could result in a lessening of competition that would be detrimental to
the industry Acquisition Of Medco Containment Services Inc. They planned to acquire Medco Containment
Services Incorporated which was the largest prescription benefits management company PBM and marketer of
mail-order medicines in the United States. What competitive reactions took place in response to Merck's
acquisition of Medco? The acquisition will allow for the emergence of new identities and properties. It has to
include the Key Players which are explained in the attachments. Numerous opportunities exist for Merck to
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utilize the information contained in Medco's database. Medco was a pharmacy benefit manager PBM. Our net
income is driven by our ability to earn rebates and negotiate favorable discounts on prescription drugs from
pharmaceutical manufacturers, obtain competitive discounts from retail pharmacies, negotiate competitive
client pricing, including rebate sharing terms, shift dispensing volumes from retail to home delivery and
provide services in a cost-efficient manner.


