
LEGAL AUTHORITY OF PURCHASING AGENT

Authority or the Purchasing Manager â€¢ Execution of Contract and Purchase From a legal standpoint, the term
purchasing agent accurately.

The syndicate that hires a hitman is as culpable of murder as the man who pulls the trigger. But suppose he
decides to take the truck home that evening, in violation of rules, in order to get an early start the next
morning. Judgment reversed. But the court dismissed the negligence complaint, citing a state statute based on
the common-law agency principle that a third party is entitled to rely on the express authorization given to an
agent; in this case, the accountant drew checks on the account within the monetary limits contained in the
signature cards on file with the bank. The theory of implied authority The authority of an agent to perform acts
that are reasonably necessary to accomplish the purpose of the agency. For these purposes, the knowledge of
the partner acting will be imputed to the other partners or the firm if a separate personality. Implied
Termination There are a number of other circumstances that will spell the end of the relationship by
implication. What happens when Peter discovers he owes the seller for the set? However, there would be little
substantive difference if English law was amended: [10] partners will bind the partnership rather than their
fellow partners individually. Exercises Could express authority be established by silence on the part of the
principal? Whether the contract entered into by a single partner is binding on the firm depends on law of
agency. Express actual authority[ edit ] Express actual authority means an agent has been expressly told he or
she may act on behalf of a principal. The principal bears the risk of any wrongful action of his agent, as
demonstrated in Allen A. Express Authority- authority of the purchasing manager. But suppose an agent
deviates in some way from his job. Under s. Bank v. These include: a duty to undertake the task or tasks
specified by the terms of the agency; a duty to discharge his duties with care and due diligence; An agent must
not accept any new obligations that are inconsistent with the duties owed to the principal. Thus an agent for a
minor is not liable on a contract that the minor later disavows unless the agent expressly warranted that the
principal had attained his majority. In such cases, and in cases involving the firing of a general manager, actual
notice should be given promptly to all customers. Know when the principal will be vicariously liable for
intentional torts committed by the agent. This is not always an easy task. If the agency is coupled with an
interest, however, so that the authority to act is given to secure an interest that the agent has in the subject
matter of the agency, then the principal lacks the power to revoke the agreement. Termination[ edit ] The
internal agency relationship may be dissolved by agreement. Main article: Actual authority Actual authority
can be of two kinds.


